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Independent Auditor’s Report

To the Members of

Convergence Energy Services Limited

Report on the Audit of the IND AS Financial Statements

We have audited the IND AS financial statements of M/s Convergence Energy
Services Limited (“the Company”), which comprise the balance sheet as at 31st
March 2021, and the statement of Profit and Loss and statement of cash flows for the
year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid IND AS financial statements give the information required
by the Act in the manner so required and give a true and fair view in conformity
with the IND AS and accounting principles generally accepted in India, of the state
of affairs of the Company as at 31st March, 2021, its profit and loss, changes in
equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act, 2013. Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our
audit of the IND AS financial statements under the provisions of the Companies Act,
2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have ined is sufficient and appropriate to
provide a basis for our opinion.
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Information other than the financial statements and auditors’ report thereon

The Company’s board of directors is responsible for the preparation of the other
information. The other information comprises the information included in the
Board’s Report including Annexures to Board’s Report but does not include the
Financial statements and our auditor’s report thereon. The above report is expected
to be made available to us after the date of this Auditor’s Report.

Our opinion on the financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read
the other information identified above when it becomes available and, in doing so,
consider whether the other information is materially inconsistent with the financial
statements, or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required to communicate the fact /
matter to those charged with governance and take appropriate actions necessitated
by the circumstances and the applicable laws and regulations. We have nothing to
report in this regard.

Responsibilities of Management and Those Charged with Governance for the
IND AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of
these IND AS financial statements that give a true and fair view of the financial
position, financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the
Indian accounting Standards (IND AS) specified under section 133 of the Act read
with the companies (Indian accounting standards) Rules, 2015, as amended. This
responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the IND AS financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the IND AS financial statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s
financial reporting process.
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Auditor’s Responsibilities for the Audit of the IND AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the IND AS
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these IND AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

* Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances.

» Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion.

Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the IND AS financial statements represent
the underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of financial statements may be influenced. We
consider quantitative materiality and qualitative factors in
(i) Planning the scope of our audit work

work; and




(ii) To evaluate the effect of any identified misstatements in the financial
statements.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the financial statements
of the current period and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements

1.As required by the Companies (Auditor’s Report) Order 2016 (“the Order”), issued
by the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in ANNEXURE -A , a statement on the matters
specified in paragraph 3 and 4 of the order, to the extent applicable.

2. As required by Section 143 (3) of the Act, we report that:

(i) we have sought and obtained all the information and explanations, which
to the best of our knowledge and belief were necessary for the purposes of
our audit;

(ii) in our opinion, proper books of account as required by law have been kept
by the Company so far as appears from our examination of those books;

(iii) The Balance Sheet, the Statement of Profit and Loss, changes in equity and
the Cash Flow Statement dealt with by this Report are in agreement with
the books of account.

(iv) In our opinion, the aforesaid IND AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014.

(v) On the basis of the written representations received from the directors
taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March 2021 from being appointed as a director in
terms of Section 164 (2) of the Act.

(vi) With respect to the adequacy of the internal financial controls over
financial reporting of the Compdny ‘atid the operating effectiveness of

such controls, refer to our separate Reportil “Annexure B”. Our report
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expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial
reporting.

(vii) With respect to the matter to be included in the Auditor’s Report under
section 197(16), in our opinion and according to the information and
explanations given to us, No remuneration is paid by the Company to its
directors during the current year. The Ministry of Corporate Affairs has
not prescribed other details under section 197(16) which are required to be
commented upon by us.

(viii) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of our information and according to
the explanations given to us:

a) The Company does not have any pending litigations which would
impact its financial position.

b) The Company did not have any long-term contracts including
derivative contracts for which there were any material foreseeable
losses

c) There has been no amount which were, required to be transferred, to
the Investor Education and Protection Fund by the Company.

3. Based on the verification of the books of accounts of the company and according
to the information and explanations given to us, we give “Annexure C” a report on
the directions and sub-directions, issued by the Comptroller and Auditors General
of India in terms of Section 143(5) of the Act.

For VK H S & ASSOCIATES
Chartered Accountants

v,
NN Y
Place:- Delhi Vinod Kumar Kalra
Date: 06/09/2021 (Partner)

UDIN: 2168 6CT0AAAADIESAL Membership No. 086690
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Annexure ‘A’ to the Independent Auditors’ Report

The Annexure referred to in Independent Auditor’s Report to the members of the
Company on the IND AS financial statements for the year ended March 31, 2021, we
report that:

1. In respect of fixed assets:

(a) The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets.

(b) During the year, the fixed assets have been physically verified by the
management in a phased manner, which in our opinion is reasonable.

(c) According to the information and explanations given to us and on the basis
of our examination of the records of the Company, there are no immovable
properties purchased by the Company during the year.

2. In our opinion the inventories have been physically verified during the year by
the management at the reasonable intervals and as explained to us no material
discrepancies were noticed on physical verification.

3. The Company has not granted any loan, secured or unsecured to companies,
firms, limited liability partnerships or other parties covered in the register
maintained under section 189 of the Companies Act, 2013 (‘the Act’).

4. In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of section 185 and 186 of the Act,
with respect to the loans and investments made.

5. In our opinion and according to the information and explanations given to us, the
Company has not accepted any deposits from the public within the meaning of
Section 73 to 76 or any other relevant provisions of the Companies Act, 2013 and
the rules framed there under.

6. According to the information and explanations given to us, the Central
Government has not prescribed the maintenance of cost records under section
148(1) of the Companies Act, 2013 for any of the product of the Company.

7. Statutory and other dues:

a) According to the information and explanations given to us, no undisputed
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Tax, Cess and other undisputed statutory dues were outstanding at the year
end, for a period of more than six months from the date they became payable.

b) According to the information and explanations given to us and as per the
records of the Company examined by us, there are no dues of Income Tax,
Sales Tax, Service Tax, Customs Duty, Excise Duty, Value Added Tax and
Cess, which have not been deposited on account of any dispute.

In our opinion and according to the information and explanations given to us, the
Company has not defaulted in repayment of loans or borrowings to Bank,
Financial Institution and Government. The Company has not issued any
debentures.

In our opinion and according to information and explanations given to us, there
were no monies raised by way of debts instruments and the term loans during
the year and accordingly the provision of the application of the same are not
applicable on the company for the financial year 2020-21.

According to information and explanations given to us no fraud by the company
or any fraud on the company by its officer or employees has been noticed or
reported during the year.

According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has not
paid/ provided for managerial remuneration. Hence the provisions regarding the
requisite approvals mandated by the provisions of section 197, read with
Schedule V to the Act, are not applicable on the company for financial year 2020-
21

In our opinion and according to the information and explanations given to us, the
Company is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is
not applicable.

According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties
are in compliance with sections 177 and 188 of the Act where applicable and
details of such transactions have been disclosed in the financial statements as
required by the applicable accounting standards.

According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or partly convertible
debentures during the year.

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into
non-cash transactions with directors or persons connecteds &vith
Accordingly, paragraph 3(xv) of the Order is not applicable. '




16. According to the information and explanations given to us and based on our
examination of the records of the company, the Company does not undertake
any activity which requires the company to be registered under section 45-IA of
the Reserve Bank of India Act 1934.

Chartered Accountants
FRN: 007915N |

\I)\ BA?
Place:- Delhi Vinod Kumar Kalra

Date: 06/09/2021 (Partner)
UDIN: 2 jop¢aofhtfduisac Membership No. 086690
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Annexure ‘B’ to the Independent Auditors’ Report

(Referred to in paragraph 2 (vi) under ‘Report on other legal and regulatory requirements’
section of our report to the Members of Convergence Energy Services Limited of even
date)

Report on Internal Financial Controls Over Financial Reporting under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s
Convergence Energy Services Limited (“the Company”) as of March 31, 2021, in
conjunction with our audit of the financial statements of the Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly
and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued
by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute
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of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that

1. pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of
management and directors of the company; and

3. provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements.
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controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, and to the best of our information and according to the explanations
given to us, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at March 31, 2021, based on the
internal control over financial criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For VK HS & ASSOCIATES
Chartered Accountants
FRN: 007915N

\»9\ L\F,\‘)""M
Place:- Delhi Vinod Kumar Kalra

Date: 06/09/2021 (Partner)
UDIN: 2 p8ccqoAARApUAs 25 Membership No. 086690
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Annexure ‘C’ to the Independent Auditors’ Report

(In respect of Directions, issued by Comptroller and Auditors General of India in terms of
Section 143(5) of Companies Act, 2013 for the year 2020—21)

The Annexure referred to in Independent Auditor’s Report to the members of the
Company on the IND AS financial statements for the year ended March 31, 2021, we

report that:

S. | Direction’s u/s 143(5) of the | Auditors” Reply on Action taken on the | Impact on

No. | Companies directions Financial
Act, 2013 Statement

1 Whether the Company has | As per the information and | Nil

system in place to process

explanations given to us, the company

all the accounting | has a system in place to process all the
Transactions through IT | accounting transactions through IT
system? If Yes, the |system (Tally / Excel). TALLY PRIME

implication of processing of
accounting transactions
outside IT system on the
integrity of the accounts
along with the financial
implications, if any, may be
stated.

ERP has been implemented for the
processes like Financial Accounting
and Controlling including, Sales
Management and other transaction
recoding and processing. Based on the
audit procedures carried out and as
per the information and explanations
given to us, all material accounting
transaction have been processed /
carried through the IT system.
Accordingly, there are no implications
on the integrity of the accounts.
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Whether there is any
restructuring of an existing
loan or cases of waiver /
write off of debts / loans /
interest etc. made by a
lender to the company due
to company’s inability to
repay the loan? If yes, the
financial impact may be
stated. Whether such cases
are properly accounted for?

Based on the audit procedures carried
out and as per the information and
explanations given to us, there has not
been any existing loan availed by the
company during financial year 20-21.

Hence the point / direction is not
applicable on the company for the
financial year 2020-21.

Nil

Whether funds (grants /
subsidy etc.) received /
receivable for  specific
schemes from Central /
State Government or its
agencies were properly
accounted for / utilized as
per its term and conditions?
List the cases of deviation.

Based on the audit procedures carried
out and as per the information and
explanations given to us, there are no
funds (grants / subsidy etc.) received /
receivable by the company during the
financial year 2020-21 for specific
schemes from the Central / State
Government or its agencies.

Hence the point / direction is not
applicable on the Company for the said
financial year.

Nil

Place:- Delhi
Date: 06/09/2021
UDIN: 21086690 AAADUIRS

For VK H S & ASSOCIATES

Chartered Accountants
FRN: 007915N .
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Vinod Kumar Kalra
(Partner)
Membership No.
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Convergence Energy Services Limited (Formerly known as Convergence Energy Services Private Limited)

CIN- U40300DL2020PLC372412

Regd Add: NFL Building, 5th & 6th Floor, Core-IT11 , SCOPE Complex, Lodhi Road, Delhi- 110003

Audited Standalone Balance Sheet as at March 31, 2021

P e = - Note
Eacicularsy f — : No..
ASSETS
Non - eurrent assets
(a) Property, plant and equipment 4 -
(b) Capital work - in - progress 4,34,30,080
(¢) Intangible Assets under development 10,78,971
(d) Financial assets
(i} Investments = | -
(i) Loans 5.2 =
(e) Deferred Tax Assets (net) 13 71,72.288
Total non-current assets 5,16.81,339
Current assets
(a) Inventories 6 -
(b} Financial assets
(i) Investments 7.1 -
(ii) Trade receivables 7.2 1,28.220
(iii) Cash and cash equivalents 7.3 -
(iv) Bank balances other than (iii) above 74 -
(v) Loans T3 -
{vi) Other financial assets 7.6 -
(c) Current tax assets (net) g -
(d) Other current assets 9 87.44.125
Tuotal current assets 88.72,345
Total assets 6,05,53,684
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 10.1 1,000
(b) Other equity 10.2 (2,13.25,359)
Total equity (2,13,24,359)
LIABILITIES
Non-current linbilities
(2) Financial liabilities
(1} Other financial iabilities (other thzn those spefiied in item (b) ) 11 -
(b) Provisions 12 -
(¢) Deferred tax liabilities (net) 13 -
Total non-current liabilities -
Current liabilities
(a) Financial liabilities
(1) Borrowings 14.1 -
(if) Trade payables
(a) Total outstanding dues of Micro Enterprises and Small Enterprises 14.2 -
(b) Total outstanding dues of other than Micro Enterprises and Smali Enterprises 1647910
(1i1) Other financial liabilities (other then those spefited in item (¢) ) 4.3 6,23,34,006
(b) Other current liabilities 15 72,46,453
(c} Provisions if 1,06,49.675
Total current liabilities 8,18.78,043

Total Equity & Liabilities

See accompanying notes to the financial statemepts

As per our Report of even date
For VKHS & Associates
Chartered Accountants

\‘,’)\\/
w -
(CA. Vinod Kuhl‘r?l‘:a):a )

Partner
Membership No, 086690
UDIN :
Place : New Delhi
Date : 6th September 2021

Convergence Energy Services Limited

V3595

Standalone Financial Statements 2020-21

_—

6,05,53,684

For and on behalf of the Board of Directors

(Saurabh Kumar)
Director
DIN-06576793

Fes 6120
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Convergence Energy Services Limited (Formerly known as Convergence Energy Services Private Limited)
CIN- U40300DL2020PLC372412
Regd Add: NFL Building, 5th & 6th Floor, Core-II1 , SCOPE Complex, Lodhi Road, Delhi- 110003

Audited Standalone Statement of Profit and Loss for the period ended March 31, 2021

Particulars
I Revenue from operations 17 1,08,661
I Other income 18 -
Il Total income (I + II) 1,08,661
IV Expenses
Cost of materials consumed 19 -
Purchase of stock-in-trade =
Change in inventories of finished goods and work-in-progress 20 -
Employee benefits expense 21 1,07.080
Finance costs 22 =
Depreciation expense 23 -
Other expenses 24 2,84,99,228
Total expenses 2,86,06,308
¥V Profit for the year before tax (III-IV) (2,84,97,647)
VI Tax expense 25
(1) Current tax -
(2) Deferred tax (71,72,288)
(71,72.288)
VII Net Profit for the year after tax (V - VI) (2,13,25,359)
VI Other comprehensive income 26

Items that will not be reclassified to profit or loss
Fair Value of Equity Instruments =
Re-measurement of defined benefit plans -
Income tax relating to items that will not be reclassified E
to profit or loss

IX Total comprehensive income for the year (VII + VIII) (2,13,25,359)
X Eaming per equity share 27 (2,13,254)
Nominal value of equity shares (Rs 10.00 cach)
(1) Basic

(2) Diluted

See accompanying notes to the financial statements
For and on behalf of the Board of Directors
M/s Convergence Energy Services Limited

o

(Saurabh Kumar)
Director

DIN-06576793
Membership No. 086690 At
UDIN : 2108 €CT0APAPHUAYAY
Place : New Delhi (Jagjeet Si Dadiala) ﬂbhlfhbk Crivae lava
Date : 6th September 2021 (&4
FE €12

Convergence Energy Services Limited Standalone Financial Statements 2020-21 Page 2 of 24

As per our Report of even date
For VKHS & Associates
Chartered Accountants

NewDehi |9
\))\\'/;\ : Fm‘t@m
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(CA. Vinod Kumar Kalra )
Partner




Convergence Energy Services Limited (Formerly known as Convergence Energy Services Private Limited)
CIN- U40300DL2020PLC372412
Regd Add: NFL Building, 5th & 6th Floor, Core-I11 , SCOPE Complex, Lodhi Road, Delhi- 110003

Audited Standalone Cash Flow Statement for the period ended March 31, 2021

[Pz

L —

A. Cash Flow from Operating Activities

Net Profit before tax (2,84,97,647)
Adjustments:

Depreciation expense ’
Finance Cost u

Interest Income E
Financial Guarantee Income 5
(Profit)/ Loss on disposal of Property, Plant & Equipment -

Operating Profit before working capital changes (2,84,97,647)

Adjustments for working capital changes:

Inventories -
Trade and Other Payables 8,18,78,043
Trade and Other Receivables (88,72,345)
Cash Generated from Operations 4,45,08,051
Income Tax Paid -
Net Cash (used in) /from Operating activities 4,45,08,051

B Cash Flow from Investing Activities

Purchase of Property, Plant & Equipment and CWIP, Intangible Assets (4,45,09.051)
Sale proceeds of Property, Plant & Equipment =
Sale of Current Investments (net) =
Investment in Subsidiaries “
Margin Money/ Fixed Deposits with banks =
Interest Received !
Dividend Received s
Net Cash used in Investing Activities (4,45,09,051)

C Cash Flow from Financing Activities

Proceeds from Issue of Share Capital 1,000
Finance Cost -
Lease Liability -
Dividend Paid (including tax on dividend) -
Net cash from/ ( used in) financing activities 1,000

Net (decrease)/ increase in cash and cash equivalents ( A+B+C) -

Cash and cash equivalents (Opening Balance) -
Cash and cash equivalents (Closing Balance)
Change in Cash & Cash Equivalents

Convergence Energy Services Limited Standalone Financial Statements 2020-21 Page 3 of 24



Convergence Energy Services Limited (Formerly known as Convergence Energy Services Private Limited)

CIN- U40300DL2020PLC372412

Regd Add: NFL Building, 5th & 6th Floor, Core-I11 , SCOPE Complex, Lodhi Road, Delhi- 110003

Components of Cash & Cash Equivalents

As At
March 31,2021

Balances with banks

-in Current Accounts

Gold coins/ Silver Coins/ Stamps

Deposits with maturity of less than three months
Net Cash & Cash Equivalents

As per our Report of even date
For VKHS & Associates
Chartered Accountants

A

(CA. Vinod Kumar Kalra )
Partner

Membership No. 086690

UDIN : 21006090 Apdro VRS S

Place : New Delhi

Date : 6th September 2021

Convergence Energy Services Limited

Standalone Financial Statements 2020-21

For and on behalf of the Board of Directors
M/s Convergence Energy Services Limited

Chumod

(Saurabh Kumar)
Director
DIN-06576793

DIN-03030535

(Jamadiala) @L hichek Srivasta)
CFO cc

LY

Page 4 of 24



#7 40 5 88ed 12-020¢ E:mﬁﬁmm _m_.u.mm:_n_ auo|epuels panwi sad1aias Adiaug asuadianuod)
u N
\2\
> 2 = : (6SE'ST'EI'D) g = 1Z0Z U2IBIAl I€ 38 SV
- - - - - - - asuadxe juowked paseq-areys sakorduyg
- - - - - - - PUSPIAI(] UO Xe ],
= 5 = pr = e ® puspiAl]
- - - - - - - awooul aArsuaaIdwos 1210
- 3 5 2 (6S£STCID) = = Teak a1 10 1j0Id
12-0T Ad SuLmp juawaAo|y
7 7 5 = = = = 0707 12903120 67 1€ SV
awooui
0dd |2aisuogaadmod | JAzasay
uo $3ss0Y | Jayjo ysnody) | syjuamke g
2 wiex) | SpudUWnIISul paseq A1259Y NI g
[eLIEn)OY Aynby aleys | sSunmied paurejdy | [e1ouan SALINDAG
awodul Aasuayaidumod
[ejo, 19130 JO SWaj] snjding pue saAIISAY sIE[naney
Y U]
Aynba o (q)
000°1 000°1 o
aead 0702
1707 YHBIA [€ | Y3 Sumnp | 13qo)d2Q 67

je Sy saguey) je sy [ende) aaeys Aynby jo sourjeg

YUl

lende) aaeys Aynby (v)

1207 ‘1€ YoIBAl PApua auak 3y) 10j Aymbq u1 so3uey)) jo juowaje)g
(pajiuny 3jeALIL] SINAING A319UF 9OUIBIIAUOY) SE UMOWY ALIDULIO) PAJIWIT SINAIIS ASIauq 2duaSI0AU0)



Convergence Energy Services Limited (Formerly known as Convergence Energy Services Private Limited)
Mates to the financial statements

Note 1 Corporate Information

Convergence Energy Services Limited (Earlier Known as “Convergence Energy Services Private Limited) herein after referred to as “CESL” or “The
Company”, is a subsidiary of Energy Efficiency Services Limited, itself a joint venture of public sector companies under the Ministry of Power,
Government of India.

CESL focuses on delivering clean, affordable, and reliable energy, Convergence focuses on energy solutions that lie at the confluence of renewable
energy, electric mobility, battery storage and climate change. It builds upon the decentralised solar development experience in under-served rural
communities in India, and over time, using battery energy storage, will deliver renewable energy solutions o power agricultural pumps, street
lighting, domestic lighting, and cooking appliances in villages. CESL will also work to enable battery powered electric mobility and its infrastructure
and design business models to increase the uptake of electric vehicles in India. To enable commercialization of these solutions at scale, CESL will
employ business models that utilize a blend of concessional and commercial capital, carbon finance and grants as appropriate,

Registered office of the company is located at NFL Building, 5th & 6th Floor, Core-IIl, SCOPE Complex, Lodhi Road, Delhi- 110003, However, the
Board of directors have already approved by resalution, change in Registered Office of the company to 2nd Floor, NFL Building, Core-Ill, SCOPE
Complex, Lodhi Road, New Delhi 110003 w.efApril 13,2021,

Note 2 Significant accounting policies and critical accounting estimate and judgments:

2.1 | Basis of preparation, measurement and significant accounting policies
The principal accounting policies applied in the preparation of these financial statements are set aut below. These policies have been consistently
applicd to all the years presented, unless otherwise stated.

Compliance with Ind AS

The fi ial of the Company have been prepared in accordance with Indian Accounting Standards (“Ind AS™) notified under the
Companies (Indian Accounting Standards) Rules, 2015 and relevant provisions of the Companies Act, 2013 (“the Act™). The policies set out below
have been consistently applied during the years presented.

Historical cost convention
The financial statements have been prepared under the historical cost convention, except for the certain financial assets and liabilities, and equity
settled share based payments which have been measured at fair value/amortised cost

Functional and presentation currency

ftems included in the financial of the Company are d using the currency of the primary economic environment in which the
Company operates ('the fimctional currency’), The financial statements are presented in ‘Indian Rupees’, which is the Company's functional and
presentation currency, All values are expressed in Rs. rounded off to the nearest Rupee, except when otherwise indicated,

Current vis-i-vis non-current classification

The Company presents assets and liabilities in statement of financial position based on currentnon-current classification.

The Company has presented non-current assets and current assets before equity, non-current liabilities and current liabilities in accordance with
Schedule 111, Division I of Companies Act, 2013 notified by MCA.

An assel is classified as current when it is:

a) Expected to be realised or intended to be sold or consumed in normal operating cycle,

b) Held primarily for the purpose of trading,

c) Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period,
All other assets are classified as non-current.

A liability is classified as current when it is;

a) Expected to be settled in normal operating cycle,

b) Arising out of activities involved primarily for the purpose of direct trading / revenue generating activity of the company.
¢) Due to be settled within twelve months after the reporting period, or

d) There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period,
All other liabilities are classified as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash or cash equivalents, Deferred tax asscts
and liabilities are classified as non-current assets and liabilities, The Company has identified twelve months as its normal operating cycle.

Fair value measurement

Fair value is the price that would be received to sell an asset or said to transfer a liability in an orderly transaction between market participanis on
the measurement date, The Company uses valuation technigues that are appropriate in the circumstances for which sufficient data are available to
measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in (he financial statements are categorised within the fair value hierarchy,
described s follows, based on the lowest level input that is significant to the fair value measurement as a whole.

* Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilitics.

* Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable.
* Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable,

Convergence Energy Services Limited Page 6 of 24
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Convergence Energy Services Limited (Formerly known as Convergence Energy Services Private Limited)
Notes to the financial statements

2.2 Critical accounting estimates and judgements
The p ion of f tal stat ts under Ind AS requires management to take decisions and make estimates and assumptions that may impact
the value of revenues, costs, assets and liabilities and the related disclosures concerning the items involved as well as contingent assets and liabilities
at the balance sheet date. Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
expectations of fiuture events that are believed to be reasonable under the circumstances.

The Company makes estimates and assumptions concerning the future, The resulting accounting estimates will, by defimtion, seldom equal the
related actual results. The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of assets
and liabilities within the next financial year are discussed below:

a. Property, plant and equipment
The useful life and residual value of property, plant & equipment are determined based on technical evaluation made by the management of the
expected usage of the asset, the physical wear and tear and technical or commercial obsolescence of the asset, Due to the Jjudgements involved in
such estimations, the useful life and residual value are sensitive (o the actual usage in future period.

b. Provisions
Provisions and liabilities are recognized in the period when it becomes probable that there will be a future outflow of funds resulting from past
operations or events and the amount of cash outflow can be reliably estimated. The timing of recognition and quantification of the liability require
the application of judgement to existing facts and circumstances, which can be subject to change. Since the cash outflows can take place many years
in the future, the carrying amounts of provisions and liabilities are reviewed regularly and adjusted to 1ake of changing facts and
circumstances.

e

Impairment of Fi ial and Non-Fi ial Assets

The impairment provision for financial assets are based on assumptions about risk of default and expected losses. The company uses judgement in
making these assumptions and selecting the inputs to the impairment calculation, based on Company’s past history, existing market conditions as
well as forward looking estimates at the end of each reporting period. The Company assesses at each reporting date whether there is an indication
that a Non-financial asset may be impaired. If any indication exists, or when amnual impairment testing for an asset is required, the Company
estimates the asset’s recaverable amount which is higher of an asset's or CGU's fair value less costs of disposal and its value in use. Where the
camrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

d. Recoverability of trade receivables:
Judgements are required in assessing the recoverability of overdue trade receivables and determining whether a provision agamst those receivables is
required, Factors considered include the credil rating of the counterparty, the amount and timing of anticipated future payments and any possible
actions that can be taken to mitigate the risk of non-payment

¢, Income Tax:
The Company reviews at each balance sheet date the carrying amount of deferred tax assets. The Factors used in estimates may differ from actual
outcome which could lead to an adjustment to the amounts reported in the standalone financial st

3,

™

Conlingencies:
Management estimates the possible outflow of resources at the end of each annual reporting financial year, if any, in respect of
contingencies/claim/liti gations against the Company as it is not possible to predict the outcome of pending matters with accuracy,

Leases

Based on he retrospection pertaining to the right of the lessor and lessee to terminate the lease, and application of practical expedients to the
respective clauses of Ind AS 116, the lease has been assessed as recognition exemption in terms of Clause 5(a) read inter-alia with clause 6, B34 and
B37 of Ind AS 116,

h. Estimation uncertainty relating to the global health pandemic
The outbreak of corona virus (COVID-19) pandemic globally and in India is causing significant disturbance and slowdown of economic activity. In
assessing the recoverebility of Company’s assets such as Financial Asset and Non-Financial Assets, the Company has considered internal and

external information. The Company has evaluated impact of this pandemic on its busi perations and based on its review and current indicators
of future economic conditions, there is no significant impact on its financial stat and the Company expects Lo recover the carrying amount of
all the assets.
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Convergence Energy Services Limited (Formerly known as Convergence Energy Services Private Limited)
Notes to the financial statements

Note3 Significant Accounting policies

31 Property, plant and equipment

All items of Property, plant and cquipment are stated at historical cost net of tax/ duty credit availed which includes capitalised borrowing cost, less
depreciation and impairment loss, if any. Historical cost includes expenditure that is directly attrilutable 1o the acquisition of the items. Subsequent
costs are included in the dsset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future economic
benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate assel is derecognised when replaced. All other repairs and maintenance are charged to profit or loss during
the reporting period in which they are incurred. The present value of the expected cost for the decommissioning of the asset after its use is included
in the cost of the respective asset if the recognition criteria for a provision are met

Expenditure incurred on assets which are not ready for their intended use comprising direct cost, related incidental expenses and altributable
borrowing cost are disclosed under Capital Work-in-Progress,

Depreciation methods, estimated useful lives and residual value:

Depreciation on Property, Plant and Equipment (PPE) is provided over the nseful life of assets as specified in schedule 11 o the Companies Act.
2013 Property, Plant and Equipment which are added / disposed off during the year, deprecation 15 provided pro-rata basis with reference to the
manth of addition / deletion.

The following methods of depreciation are used for PPE

Property Plant & Equipment at

Estimated useful lives, residual values and depreciation methods are reviewed annually, taking into acconnt commercial and technological
obsolescence as well as normal wear and tear and adjusted prospectively, if appropriate,

32 Intangible assets
Intangible Assels that the Company controls and from which it expects future economic benefits are ¢ pitalised upon acquisition and measured
initially:
a) for assets acquired in a business combination, at fair value on the date of acquisition
b) for separately acquired assets, at cost comprising the purchase price and directly attributable costs to prepare the asset for its intended use,

Intangible assets are carried at cost less accumulated amartisation and lated impairment losses, if any,

All intangible assels are tested for impairment. Amortization expenses and impairment losses and reversal of impairment losses are taken to the
Statement of Profit and Loss. Thus, after initial recognition, an intangible asset is carried at its cost less accumulated amortization and / or
impairment losses.

The useful lives of intangible assels are reviewed annually to determine if a resel of such useful life is required for assets with fnite lives and to
confirm that business cire inue to support an indefinite useful life assessment for assets so classified. Based on such review, the useful
life may change or the useful life assessment may change from indefinite to finite, The impact of such changes is accounted for as a change in
accounling estimate.

Gnins or losses ansing from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognised in the statement of profit and loss when the asset is derecognised.

As a part of various operations involving delivery of clean energy, the Company has launched a project "GRAM UJALA" with the intent of
generating revenue by obtaining Carbon Credits through repl of the incandescent bulbs with Energy effective LED Bulbs in villages, and
charging a fee for appropriate and environmentally safe disposal such acquired bulbs. As part of preliminary requirement, the Company has
registered the scheme with UNFCCC for the same. After distribution energy efficiect bulbs but before the CERs entitlement document is issued, the
scheme inter-alia involves the periodic maintenance and audit of use of the bulbs and consumption,

Now it is worthwhile to note that guidance note issued by ICAI GN (A) 31 (Issued 2012), Guidance note on A ing for Self- ated Certified
Emission Reductions (CERs) deals with the recognition and treatment of CERs generated by the generating unit. But our issue pertains to the stage
prior to generation of those CERs, Hence this guidance note also does not provide clarity on this issue. Regarding treatment of the amounts incurred
by the entity on the purchase and distribution of resurces as an integral part of the scheme required to obtain CER, the opacity da not get
completely eliminated even on perusal of Ind AS 38, Ind AS 2, Ind AS 16 and other related guidelines, considering the unprecedented nature of
project and emergence of activities in the last few days of financial year 2020-21,

In this regard the cost of purchase of Energy efficient bulbs distributed and cost for distribution of the same have been cpaitalized as Right to receive
Carbon Credit, depicted under relevant lature and recognized as Intangible Asset conlemplating the various aspects of the scheme and
application of practical expedients with respect o various standards, guidelines and generally accepted accounting principles From Such bulbs
distributed, the company is expected to have future cconomic benefits in the form of generation of CERs which are merchantable in international
market. The same are being measured at cost comprising the purchase price and directly attributable costs to obtain such Carbon Credits. Future
Economic Benefits are expected to be flowing towards the company for a period of 7 years. Accordingly, SLM Method is followed considering the
Life as 7 years for amortisation of the same.
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Convergence Energy Services Limited (Formerly known as Convergence Energy Services Private Limited)
Notes to the financial statements

33 Trade Receivables
Trade recervables are recognised initially at fair value and subsequently measured at amartised cost using the cffective interest rate method, less
provision for impairment.

34 Leases
The Compa a lessee
The Company assesses whether a contract contains a lease, at inception of a contract. A contract is, o contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of time in exchange for consideration. To assess whether a contract conveys the nght to
control the use of an identified asset, the Company assesses whether: (i) the contract involves the use of an identified asset (11) the Company has
substantially all of the economic benefits from use of the asset through the period of the lease and (iii) the Company has the right to direct the use of
the asset.

During the financial year the company has entered into contract to take office premises under cancellable lease arrangement. Based on the
retrospection of lease pertaining to the right of the lessor and lessee to terminate the lease, and application of practical expedients to the respective
clauses of Ind AS 116, the lease has been assessed as recognition exemption in terms of Clause 5(a) read inter-alia with clause B34 and B37 of Ind
AS 116,

Accordingly, during the financial year 2020-21, the lease rentals to the tune of Rs. 1,41,24,000 has been charged as expenses on straight-line basis

The Company as a lessor
A lease for which the Company is a lessor is classified as a finance or operating lease. Whenever the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessee, the contract is classified as a finance lease. All other leases are classified as operating leases.

During the financial year 2020-21 the company has not undertaken any contract, arrangement ot transaction in the nature of providing the right to
use any underlying asset. Hence there no requirement for recognition / disclosure in respect of lessor under Ind AS 116 are not applicable.

35 Employee Benefits
Considering the fact that during the financial year 2020-21, there has not been any employment on the regular rolls of the company, the relevant
provisions / guidelines regarding Post Employment Benefit Plans, Other Long Term Employee Benefit Plans or Termination Benefit Plan are not
applicable.

36 Inventories
The financial year 2020-21 being the first year of the operations of the company, the projects undertaken by the company as part of its operations are
in nascent stage. One project named "GRAM UJALA" has been launched with the primary ebjective of generating revenue from the sale of CERs
being penerated as the final yield of the activity, In this regard considering the implementation of the project has been initiated in the last weeks of
financial year, the units and value of the CERs yielded is neither material nor procedurally ascertainable as on 31st March 2021, The same shall be
recognised in due course as per scheme depending on activities, mil and other pry | audit and compliances.

a

New Delhi
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Conyergence Energy Services Limited (Formerly known as Convergence Energy Services Private Limited)
Notes to the financial statements

37 Revenue recognition and other income:
Revenue is recognised on satisfaction of performance obligation upon transfer of contral of promised products or serviees to customers in an amount
that reflects the consideration the Company expects 10 receive in exchange for those products or services. The performance obligations in our
contracts in respect of exports are fulfilled at the time of shipment of goods to customer and in respect of domestic sales on dispateh from factory,

Revenue is measured based on transaction price which is fair value of the consideration received or receivable, after deduction of any discounts,
sales incentives / schemes and any taxes or duties collected on behalf of the government such as goods and services tax, etc. Accumulated
experience is used to estimate the provision for such discounts and sales incentives / schemes, Revenue is only recognised to the extent that it is
highly probable a significant reversal will not occur.

Referring to the disclosure under note | (corporate information) the objective of the company include projects that lie at the confluence of efficient
and environment friendly energy solutions as its source of revenue. The significant ones as has been quoted are decentralised solar devel use
of battery storage, e mobility and development of related infrastructure and providing other efficient energy solutions as alternative to traditional
inefficient energy resources which are still predominantly used in large part of the country specially in the rural areas.

The financial year 2020-21 being the first year of the operations of the company, the projects undertaken by the company as part of its operations are
in nascent stage. One project named "GRAM UJALA” has been launched with the primary objective of generating revenue from obtaining CERs
being generated as the final yield of the activity through repl of the d bulbs with Energy efficient LED Bulbs in villages, and
charging a neminal fee for appropriate and environmentally safe disposal such acquired bulbs. The fee amounting to Rs. 108,661>has been
recognised as revenue from services al the same time which correspond to the invoices raised for distribution of energy efficient LED bulbs against

receipt of old incandescent bulbs.

In this regard as part of preliminary requirement, the Company has registered the scheme with UNFCCC for the same. After distnibution, before the
CERs entitlement document is issued, the scheme inter-nlia involyes the periodic maintenance and audit of use of the bulbs and consumption
thereof.

Considering the implementation of the project has been initiated in the last weeks of financial year, the units and value of the CERs yielded is
neither material nor procedurally ascertainable as on 31st March 2021, The same shall be recognised in due course as per scheme depending on
activitics, milestones and other procedural audit and compliances.

Further During the financial year 2020-21 there has been no claims receivable such as from Railways, Insurance, Electricity, Customs and like
The above has been provided / disclosed in line with the provisions of Ind AS 115

Contract Balances
Trade Receivables
A receivable represents the Company's right to an amount of consideration that is unconditional.

Contract Linbilities

A conlract liabilily is the obligation to transfer goods or services 1o a customer for which the Company hos received consideration (or an amount of
consideration is due) from the cust . If a cust pays ideration before the Company transfers goods or services to the customer, a confract
liability is recognised when the payment is made or the payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the
Company performs under the contract,
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Convergence Energy Services Limited (Formerly known as Convergence Energy Services Private Limited)
Notes to the financial statements

38 Foreign Currency Transactions

During the financial year 2020-21, there has not been any foreign currency transactions.

39 Taxes
Tax expense comprises current and deferred tax. Current income tax is measured al the amount expected 1o be paid o the tax authonties in
accordance with the [ncome-Tax Act, 1961 enacted in India. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date.

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. Current
income tax relating to items recognized directly in equity is recogmsed in equity and not in the statement of profit and loss. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject Lo interpretation and establishes
provisions where appropriate.

Deferred tax

Deferred tax is provided using the balance sheet approach on temporary differences at (he reporiing date between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purpose at reporting date. Deferred income tax assets and liabilities are measured using
tax rates and tax laws that have been enacted or substantively enacted by the balance sheel date and are expected to apply to taxable income in the
years in which those temporary differences are expected to be recovered or settled. The effect of changes in tax rates on deferred income tax assets
and habilities 1s recognized as income or expense in the period that includes the b 1

or the ve nt date. A deferred income tax
asset 15 recognized to the extent that it is probable that future taxable profit will be available against which the deductible emporary differences and
tax losses can be utilized.

The carrying amount of deferred tax assels are reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of the deferred tax assets to be utilised. Unrecognised deferred tax assets are reassessed at each
reporting date and are recognised to the extent that it has become probable that future taxable profits will allaw deferred tax assets to be recovered,

The company offsets current tax assets and current tax liabilities, where it has a legally enforceable right to set off the recognized amounts and
where it intends either Lo settle on a net basis, or to realize the asset and settle the liability simultancously,

3,10 Provisions, contingent liabilities and contingent assets
Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past event and it is probable that the
oulflow of resources embodying economic benefits will be required to settled the obligation in respect of which reliable estimate can be made of the
amount of the obligation. When the Company expects some or all of a provision 1o be reimbursed, the expense relating to provision presented in the
statement of profit & loss is net of any reimbursement.

1f the effect of the time value of money is material, provisions are disclosed using a current pre-lax rate that reflects, when appropriate, the nsk
specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognized as finance cost

Contingent liability is disclosed in the notes in case of;

= There is a possible obligation ansing from past events, the existence of which will be confinned only by the occurrence or non-occurrence of one
or more uncertain future events not wholly within the control of the Company,

= A present obligation arising from past event, when it is not probable that as outflow of resources will be required to settle the obligation

» A present obligation arises from the past event, when no reliable estimate is possible

* A present obligation arises from the past event, unless the probability of outflow are remote.

Commitments include the amount of purchase order (nét of advances) issued 1o parties for completion of assets,
Provisions, contingent liabilities, contingent assets and commitments are reviewed at each balance sheet date.

Contingent assets
A contingent asset is disclosed, where an mflow of economic benefits is probable.

311 Cash & Cash Equivalents
Cash and cash equivalents includes cash on hand and at bank, deposits held at call with banks, other short-term highly liquid investments with
original maturities of three months or less that are readily convertible to a known amount of cash and are subject (o an insignificant risk of changes
n value,

For the purpose of the Statement of Cash Flows, cash and cash equivalents consists of cash and short term deposits, as defined zbove, net of
outstanding bank overdraft as they being considered as integral part of the Company's cash management.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of transactions of non-cash nature and any
deferrals or accruals of past or future cash receipts or payments. The cash flows from operating, investing and financing activities of the Company
are segregated based on the available information,
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Convergence Energy Services Limited (Formerly known as Convergence Energy Services Private Limited)
Notes to the financial statements

3.12 Financial Instruments
A financial mstrument is any contract thal gives rise to a financial asset of one entity and a finaucial liability or equity instruments of another entity,

(a) Investment and other Financial Assets
During the financial year 2020-21, the compiny did not carry any amount under in s and other fi ial assets,

(b) Financial Liabilities & Equity
During the financial year 2020-21, the company did not carry any amount under investments and other financial assets,

(i) Classification as debt or equity
Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in accardance with the substance of the
contractual arrangements and the definition of a financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities.

(i} Initial recognition and ement:
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs. The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts and

financial guarantee contracts,

(iii) Subsequent measurement:
The measurement of financial liabilities as appearing in balance sheet has been described as below

Trade and other payables: These amounts represent obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers, Those payable are classified as current liabilities if payment is due within one year or less otherwise they are presented as
non-current liabilities. Trade and other payables are subsequently measured at amortised cost using the effective interest rate method.

(iv) Derecognition:
Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged, cancelled or expired. The difference
between the carrying amount of a financial liability that has been extinguished or transferred to another party and the consideration paid, including
any non-cash assets transferred or liabilities assumed, is recognised in profit or loss as other gamns / (losses). When an existing financial liability is
replaced by another from the same lender on substantially different terms, or the terms of an exisling liability are substantially modified, such an
exchange or modification is ireated as the derecognition of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised i the Statement of Profit and Loss,

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the liability for at least 12
months afler the reporting period. Where there is a breach of a material provision of a lonp-term loan arrangement on or before the end of the
reporting period with the effect that the liability becomes payable on demand on the reporting date, the entily does not classify (he liability as
current, if the lender agreed, after the reporting period and before the approval of the financial statements for issue, not to demand payment as a
consequence of the breach,

Offsetting of financial instrument
Financial Assets and Financial Liabilities are offset and the net amount is reparted in the balance sheet if there is a currently enforceable legal right
to offsel the recognised amounts and there is an intention to settle on a net basis, to realize Lhe assets and settle the liabilities simultaneously,

313 Dividend Distribution
During the financial year 2020-21, Mo interim dividend paid is approved by Board of Directors

3.14  Earnings per share
Basic camings per share is computed using the net profit for the year attributable to the shareholders’ and weighted average number of equity shares
outstanding during the year

Diluted eamings per share is computed using the net profit for the year attributable to the shareholders’ and ighted average ber of equity and
potential equity shares outstanding during the year including share options, except where (he result wonld be anti-dilutive. Potential equity shares
that are converted during the year are included in the calculation of diluted earnings per share, from the beginning of the year or date of issuance of
such potential equity shares, to the date of conversion.

Convergence Energy Services Limited Standalone Financial Statements 2020-21 Page 12 of 24
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Convergence Energy Services Limited (Formerly known as Convergence Energy Services Private Limited)
Notes to the financial statements

5.1 Investments

A Unguoted Investments
B Quoted Investments

Aggregate amount of Non-Current Investments:

Particulars

Aggregate amount of quoted investments
Market value of quoted investments
Aggregate amount of unquoted investments

5.2 Loans
Advances to Emplovees
- Unsecured & Good
Security Deposit
= Unsecured & Good

6 Inventories
Raw materials
Work - in - progress
Finished goods
Stores and spares
Loose tools

Goods in transit:

Raw materials

Stores and spares
7  Current financial assets

7.1 Current Investments

Aggregate Book value of quoted inyestments
Fair value of quoted investments

7.2 Trade Receivables
- Trade Receivable considered good - Secured Z
- Trade Receivable idered good - Us d 1,28,220
- Trade Receivables which have significant increase in Credit Risk e
- Trade Receivables - credit impaired &

Less: Provision for expected credit loss =

7.3 Cash & Cash Equivalents
Balances with banks
- in Cwrent Accounts
Deposits with maturity of less than three months

7.4 Bank Balances

7.5 Loans
Amount recoverable from employees
- Unsecured, considered good
Amount recoverable from others
- Unsecured, considered good

7.6 Others Financial Assets
Unsecured, considered good
- Interest receivable

8  Current Tax Assets (net)
Advance income tax (net of provision for tax)

Convergence Energy Services Limited Standalone Financial Statements 2020-21 Page 14 of 24



Convergence Energy Services Limited (Formerly known as Convergence Energy Services Private Limited)
Notes to the financial statements

In Rs,
o K
[No. p— = - March 31,2021
9 Other Current Assets
Prepaid expenses <
Undistributed Energy Efficient Bulbs 547,079
Balance with statutory authorities 11,24,054
Security Deposits for Rent 70,62,000
Advance for Rent -
Advance 1o Staff 10,992
87,44,125
10 Equitv:
10.1 Share Capital
Authorised
100 Equity shares of Rs 10 each 1,000
Issued, Subseribed & ful id u
100 Equity shares of Rs 10 each 1,000
(i) Reconciliation of number and amount of equity shares outstanding:
No. of shares Amount
As at 29 October 2020 -
Movement during the year 100 1,000
As at 31 March 2021 100 1,000

Rights, restrictions and preferences attached to each class of shares

The Company has only one class of equity shares having par value of Rs 10/~ per share. Each holder of equity share is entitled to one vote per share,
In the event of liquidation of the company, the holder of equity shares will be entitled to receive the assets of the company. The distribution will be in
proportion to the number of equity shares held by the shareholders.

(i) Details of sharcholders holding more than 5% shares in the company
As at March 31,2021
Equity shares of ¥ 10 each fully paid Number % Huolding
Energy Efficiency Services Limited through its
2 e ; 100 100%
representative office along with its nominees

102 Other Equity
a. Securities Premium Account
Opening and Closing Balance =

=,

General Reserve
Opening and Closing Balance =

Share Based Payments Reserve
Opening and Closing Balance =

o

B

Retained Earnings

Opening balance -
Add: Net Profit for the year (2,13,25,359)
Less: Appropriations: -
Dividend on equity shares 5
Tax on Dividend

Closing Balance (2,13.25 359

Other Comprehensive Income

Opening Balance ' -
Addition during the year -
Total Income recognised on Equily instruments -
Actuarial Gain & Losses on DBO (net of tax) -
Closing Balance -

[

Total (2,13,25,359)

Nature and Purpose of Reserves
(a) Securities premium represents the amount received in excess of par value of securities, Securities Premium is utilised in accordance with the
Provisions of the C 1es Act, 2013.

() General Reserve is free reserve created by the Company by transfer from retained eamings.
(c) Share based payments reserve - Amount attributable towards share options granted to an employee of the campany has been credited to the reserve.

(d) Equity instruments through other comprehensive income - The Company has elected to recognise changes in the fair value of investment in equity
instruments in other comprehensive income. The changes are accumulated with in Fair Value through Other Comprehensive Income equity
instruments reserve with in equity. The Company will transfer the amount from this reserve to retained eamings when the relevant equity securities
are derecognised,

Convergence Energy Services Limited Page 15 of 24




Convergence Energy Services Limited (Formerly known as Convergence Energy Services Private Limited)
Notes to the financial statements

Non - current liabilities:

11 Financial Liabilities
Lease Liabilities
Financial guarantee obligation

12  Provisions
Provision for employee benefits (Refer Note 31)
- Gratuity
- Leave Encashment
Pravision against asset retirement obligation®

* The movement in provision for asset retirement obligation is as follows:

Opening Balance
Unwinding of discount
Payments

Closing Balance

13 Deferred Tax Liability
Deferred tax liability
On account of Difference in Lease Rent and Finance Cost

Deferred tax assets
On account of Current Year Losses Carried Forward 71,72,288

On account of Depreciation -

Met deferred tax Assets 71,72.288

(i) Movement in deferred tax items

Opening ~ Opening  Recognised in R ised in Closing balance
Balance  Balance Profit & Loss other
Account comprehensive
FY 20-21 income
Deferred tax liability / (asset) on account of
Difference in Book value of Tangible and Intangible assets - - - - -
Expenses allowed on payment basis - - - - -
Provision created for bad & doubtful debts - - - = -
Recognition of DTA on busi losses and lated - - (71,72,288) ~ (71,72,288)
depreciation
Net Deferred tax linbility / (asset) - - (71,72,288) & (71,72,288)
Current liabilities:
14 Financial Liabilities
14.1 Borrowings
Secured - at amortised cost
Loans from banks repayable on demand
= Cash Credit -
- Bill Discounting =
14.2 Trade Payables

(a) Total owstanding dues of Micro and Small Enterprises (Refer note below)* -

(b) Total outstanding dues of creditors other than Micro and Small Enterprises 16,47,910
Total 16,47,910

Details of amounts outstanding to Micro, Small and Medium Enterprises based on information available with the company is as under:

Particulars
Principal amount due and remaining unpaid -
Interest due on above and unpaid interest -
Interest paid -
Payment made beyond the appointed day during the year -
Interest due and payable for the period of delay -
Interest accrued and remaining unpaid

* The company has not received any information ( decument from any of its vendors regarding their status as such under MSME Development Act, 2006

Convergence Energv Services Limited Page 16 of 24




Convergence Energy Services Limited (Formerly known as Convergence Energy Services Private Limited)
Notes to the financial statements

14.3 Other financial liabilities

Energy Efficiency Services Limited 6,23,34,006
Book Overdraft -
—eassions
15 Other current liabilities
Statutory Liabilities 7,65,501
Expenses Payables 61,33,398
Retention Account 347.554
Y
16 Provisions
- Provision for Launch Exp 52,56,849
- Provision for maintenance expenscs 10,24,089
- Provision for Rent 31,98,774
- Provision for Other Exp 11,69,963

1,06,49,675

Convergence Energy Services Limited Standalone Financial Statements 2020-21 Page 17 of 24



Convergence Energy Services Limited (Formerly known as Convergence Energy Services Private Limited)

Notes to the financial statements

17 Revenue from operations

A.  Sale of products
Sale of Goods

B.  Sale of Services

C.  Other Operating Revenue

18  Other income
Interest income from bank/others
Dividend income
Other non-operating income
Round OFF

19 Cost of Materials consumed
Raw Material Consumed

20 Change in inventorics of finished goods and work-in-progress
Inventories at the beginning of the vear
Work-in-Progress
Finished Goods

Less: Inventories at the end of the year
Work-in-Progress
Finished Goods

Change in inventories of finished goods and work-in-progress

21 Employee benefits expense
Salaries, wages, Allowances & Commission
Contribution to Provident & Other funds
Employee share-based payment expense
Gratuity & Pension
Staff welfare expense

New Deli
FRN-007915N

Convergence Energy Services Limited Standalone Financial Statements 2020-21
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Convergence Energy Services Limited (Formerly known as Convergence Energy Services Private Limited)

Notes to the financial statements

22 Finance costs
Interest on Cash Credits
Interest Lease Liability
Interest - Others

23 Depreciation expense
Depreciation

24  Other expenses
Payment to the auditors
- Statutory Audit fees
- Limited Review fees
- Certification fees

- for reimbursement of expenses

Advertisement & publicity

Bank Charges
Consultancy charges
Electricity expenses
Entertainment Expenses
Establishment Expenses
Foreign Travel Expenses
IT Expenses

Launch Expenses
Manpower Security

Medical expense reimbursement

Meeting Expenses
Recruitment Expenses
Rent Expenses

Repair & Maintenance
Stationery Expenses
Subscription Charges
Survey Expense

Taxi Hiring Charges
Telephone Expenses
Travelling & Conveyance
Website Expense

Convergence Energy Services Limited

Standalone Financial Statements 2020-21

50,000

10,02,380
1,000
4,15,500
2,26,434
14,463
8.26,357
77.102
72,540
93,00,798
94,569
3,870
1,81,632
430,000
1,41,24,000
10,39,685
39,964
36,563
433,675
1,18,780
1,548
6,194
2,175

2,8499,228
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Convergence Energy Services Limited (Formerly known as Convergence Energy Services Private Limited)
Notes to the financial statements

In Rs.
Mol o == year Ended
Noo  Paticulars B . vt
25 Tax expense
Current tax i
Deferred tax
- Deferred tax credit (71,72,288)
(71,72,288)

Income tax recognised in other comprehensive income into:

[tems that will not be reclassified to profit or loss -
[tems that will be reclassified to profit or loss -
Total income tax expense recognised in other comprehensive income -

Total income tax expense recognised in profit & loss account (71,72,288)

Reconciliation of income tax expense and the accounting profit multiplied

by Company’s tax rate:

Profit before tax (2,84,97.647)
Income tax expense calculated at 25.168% (including surcharge and (71,72,288)
education cess)

Effect of income that is not chargeable to tax -
Impact of change in tax rate =
Effect of expenses that are deductible in determining taxable profit -
Effect of expenses that are non-deductible in determining taxable profit -
Total income tax expense recognised in profit & loss account (71,72,288)

26 Other Comprehensive Income
Item that will not be reclassified to profit or loss
- Actuarial loss on defined benefit obligation -
- Income tax relating to Actuarial loss -
Items that will be reclassified to profit or loss
- Fair valuation of equity instruments at FVOCI -
Total Other Comprehensive Income -

27 Earnings per Share

Net profit for the year attributable to Equity Shareholders for Basic EPS (2,13,25,359)
Add: Share based payment (net of tax) -
Net profit for the year attributable to Equity Shareholders for Diluted EPS (2,13,25,359)
Weighted average number of equity shares outstanding during the year for 100
Basic EPS (in numbers)

Weighted average number of equity shares outstanding during the year for 100

Diluted EPS (in numbers)

Earnings per share of Rs 10 each

Basic (2,13,254)
Diluted* (2,13,254)
Face value per equity share

* As the Diluted Earning per share is anti dilutive, Basic Earning per share has been considered as Diluted earning per
share.
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Convergence Energy Services Limited (Formerly known as Convergence Energy Services Private Limited)

Notes to the financial statements

28  Capital Commitments

in Rs.
Particulars As at March 31,
2021
Estimated amount of contracts remaining to be executed on capital account and not provided for 19,55,49,069
29  Contingent Liabilities
in Rs.
S.No. |Particulars As at March 31,
2021

i|Bank guarantees

authorities.

1| Claims against the company not acknowledged as debt and being contested before the appropriate

GST matters

Income tax matters

Other matters

30 Segment Information

(i) General Disclosure

The financial year 2020-21 being the first year of the operations of the company, the projects undertaken by the
company as part of its operations are in nascent stage. As a part of various operations involving delivery of clean
energy, the Company has launched only one project "GRAM UJALA" with the intent of generating revenue by
obtaining Carbon Credits through replacement of the incandescent bulbs with Encrgy effective LED Bulbs in villages,
and charging a fee for appropriate and environmentally safe disposal such acquired bulbs. As part of preliminary
requirement, the Company has registered the scheme with UNFCCC for the same, Afier distribution, before the CERs
entitlement document is issued, the scheme inter-alia involves the periodic maintenance and audit of use the bulbs and
consumption thereof. Accordingly during the financial year 2020-21, there is only one identified reportable segment as

per Ind AS 108 - Operating Segments.

The above reportable segment has been identified based on the significant components of the enterprise for which
discrete financial information is available and is reviewed by the Chief operating decision maker (CODM) to assess the

performance and allocate resources to the operating segments,

(ii) Entity-wide disclosure required by IND AS 108 are made as follows:

a) Revenues from external sales and services

in Rs.
Particulars 2020-21
India 1,08,661
Qutside India %
Total Revenue as per statement of profit and loss 1,08,661

bh) Segment Assets
All Assets are within India only.

(iii) Information about major customers:
There are no major customers of the company.

31 Employee Benefits

Considering the fact that during the financial year 2020-21, there has not been any employment on the regular rolls of the
company, the relevant provisions / guidelines regarding Post Employment Benefit Plans, Other Long Term Employee Benefit

Plans or Termination Benefit Plan are not applicable. Hence no separate disclosures regarding the same

In this regard the amount of Rs. 107,080 appearing under employee benefits pertains to the reimbursement of expenses to

Directors booked based on actual claims submitted. The same has been appropriately disclosed.

Convergence Energy Services Limited Standalone Financial Statements 2020-21
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Convergence Energy Services Limited (Formerly known as Convergence Energy Services Private Limited)
Notes to the financial statements

32

k)

34

35

36

37

Convergence Energy Services Limited

Share Based Payments
The Company has not offered any equity based awards through the Company's stock option plan

Related Party Disclosures
As per Ind AS 24, the disclosures of transactions with the related parties are given below:

A.  Relationships

i. Subsidiary Company(ies) of the Company (including step down subsidiaries):
NIL

ii. Key Managerial Person and Directors

Mahua Acharya Managing Director (w.e.f. 20-Nov-2020)
Saurabh Kumar Director (w.e.f. 29-0ct-2020)
Rajat Kumar Sud Director (w.e.[. 12-Nov-2020)
Shankar Gopal Director (w.e.f. 29-0ct-2020)

iii.  Holding Company(ies) of the Company:
Energy Efficiency Services Limited

B. The following transactions were carried out with the related parties in the ordinary course of business (Net of

taxes):
inRs.
Nature of Name of Related Party Nature of Transaction  |Presentation of For the year
Relationship Transaction 2020-21
. Energy Efficiency ; Current Financial =
Holding Company Services Lifited Reimbursement of Expenses Liabilities 6,23,34,006
Managing Director Mahua Acharya Reimbursement of Expenses Eep I.D oo bEneit 1,07,080
Expenses
C. Balances outstanding at year end:
in Rs.
Nature of Name of Related Party Nature of Transaction Nature of Transaction 31-Mar-21
Relationship
: Energy Efficiency 3 Current Financial
Holding Company Setvices Live Reimbursement of Expenses Liabilities 6,23,34,006

Expenditure incurred on Corporate Social Responsibilities
(a) NIL CSR amount is required to be spent as per Section 135 of the Companies Act, 2013 read with Schedule VII
thereof by the Company during the year

Dividend
The Board of Directors have nol declared any interim dividend.

Events occurring After the Balance Sheet date
No adjusting or significant non adjusting events have occurred between the reporting date and date of authorization of
financial statements.

Details of Loans Given, Investment made and Guarantee given covered u/s 186(4) of the Companies Act, 2013

There are no Loans given by the Company.
Investments made are given by the Company under respective head.

No Corporate guarantee given by the Company in respect of loans as at 31st March, 2021:

Standalone Financial Statements 2020-21
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Convergence Energy Services Limited (Formerly known as Convergence Energy Services Private Limited)
WNotes to the financial statements

38 Financial Risk Management Objectives And Policies

Financial Risk Factors
The Company’s operational activities expose to various financial risks i.e, market risk, credit risk and risk of liquidity. The Company realizes that
risks are inherent and integral aspect of any business. The primary focus is to foresee the unpredictability of financial markets and seek to
minimize potential adverse effects on its financial performance, For the financial year 2020-21 the 2 of the Company believes that
considering the fact that the operations of the company are at preliminary stage and do not entail involvement of any intricate process for risk
2 . Hov , the proced dopted from parent company have been followed in respect of all the financial transactions, which
involves control hanism to identify and eliminate the el of risk at each stage of the transaction since inception to final recognition in the
financial, Moreover, there is no matenial risk which in the apinion of the management might threaten the existence of the company, However with
due course of develop of operations the Company'’s senior shall oversee the risks management and shall proceed to devise
appropriate risk management framework for the Company to provide reasonable assurance that the Company’s financial risk activities are
governed by appropriate policies and p dures and that fi ial risks are identified, measured and managed in accordance with the Company’s
policies and risk objectives,

A dingly the corresponding disclosures regarding the procedures and guidelines regarding the Credit Risk, ete. are not applicable for the
financial year 2020-21 in consideration,

A, Credit Risk :
Credit risk is the risk that a counter party will not meet its obligations under a financial instrument or customer contract, leading to a financial
loss. The Company is exposed 1o credit risk from its operating activities (primarily trade receivables and advances to suppliers) and from its
activities, including d and other fi ial instruments;

B

As aft ioned in the preceding part of this note, considering the company being in the initial stages of the operations during the financial
year 2020-21 and immateriality of receivables from the customers, the disclosures regarding the operations are not applicable. However the
company based on its imheritance from the parent company is under the process of formulation of module and related guidelines for periodic
review and assessment of the financial reliability of laking into factors such as credit track record in the market and past
dealings with the Company for extension of eredil to meluding the p t track record of the , regular ing / analysis
of outstanding, evaluation in respect of concentration of risk and consideration for impairment thereof,

in Rs.
Particulars Asat 31 March 2021
Upto6 Maore than 6
months months
Gross carrying amount (A) 1,28.220 -
Expected Credit Losses (B) - —
Net Carrying Amount (A-B) 1,28,220 -

The carrying amounts of financial instruments as on 31st March, 2021 is NIL as referred in note 39, Accordingly the disclosure regarding
Company's exposure to eredit risk regarding the balance with banks and finaneial institutions for the components of the balance sheet at March
31,2021 is not applicable for the financial year 2020-21,

B. Liguidity Risk :
The Company’s objective is to maintain a balance between continuity of funding and Aexibility through the use of cash credit facilitics and shon
term loans. The table below summarises the maturity profile of the Company’s financial liabilities based on contracted undiscounted payments
(excluding transaction cost on borrowings),

Table hereunder provides the current ratios of the Company as ot the year end:

in Rs.
Particulars As at 31 March 2021
Total current assets 8872345
Total current liabilities 818,778,043
Current ratio 0.11
The table below summarises the maturity profile of the Company's financial liabilities -

in Rs.
Particulars Payableon  Less than 1 year More than 1 Total

demand year

As at 31 March 2021
Borrowings - = = -
Other financial Liabilitics 6,23,34,006 - - ,23,34,006
Trade and other payables £8,94.363 - - 8894363
Total 7.12,28.369 - - 7.12.28.369

C. Market Risk :
Market risk is the risk that the fair value of future cash flows of a financial instrument will fi b of changes in market prices, The
Company does not deal in foreign currency and Company does not have interest bearing borrowings, Hence company is niol exposed to the risk of
movements in interest rates, foreign currency exchange rates.

Impact of COVID-19

The Company has made detailed assessment of impact of COVID-19 on the aforementioned risks ie. credit risk, liquidity risk and market risk
and does not foresee any material impact on account of the same. However, the 2 t will i to closely itor the evolving
situation and assess its impact on the business of the Company,
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Convergence Energy Services Limited (Formerly known as Convergence Energy Services Private Limited)
Notes to the financial statements
39 Financial Instrument - Disclosure
No Financial Instruments held by the Company and hence no classification is made for financial instruments,
40 Capital Management
On account of similar considerations mentioned in note 38, the disclosures regarding the approach and guidelines of the company regarding its

capital structure, mix of debt and capital and adjustments therein based economic conditions and other requi are not applicable for the
financial year 2020-21.

However the management is clear about its primary objective of the Company's capital 15 to safeguard continuity, maintain a strong
credit rating and healthy capital ratios in order to support its business and provide adequate return to shareholders through cunr.mumg growth and
in order to achieve this overall objective, the management is committed that the capital management strategy and policy of the company inter-
alia, aims to ensure that it meets fi 1al nant hed to the interest-bearing loans and borrowings that define capital structure

requirements, as may be undertaken,

in Rs.
Particulars As at 31 March 2021
Debt z
Cagh & bank balances =
Met Debt L
Total Equity (2,13,24,359)
Net debt to equity ratio (Gearing Ratio) -
41 The Company has elected to exercise the option permitted under Section 115BAA of the Income Tax Act, 1961 as introduced by the Taxation

Laws (Amendment) Ordinance, 2019. Accordingly, the Company has recognised provision for income tax for the year ended 31st March, 2021
and measured the net deferred tax assets, basis the rate prescribed in the aforesaid section and recognised the effect of change in the statement of
profit and loss.

42 The Current year refers to the period from 29th Oct 2020 to 31st March 2021, Company was incorporated on 29th
Oct 2020 hence no previous year.

For and on behalf of the Board of Directors
As per our Report of even date M/s Convergence Ene| ices Lirmted

For VKHS & Associates
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(CA. Vinod Kumar Kalra )
Partner
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